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"Today's interest rate cut is
good news for families &
small businesses...It was
Wayne Swan that described
them as emergency levels”

"These are emergency levels
of interest rates. The
Reserve Bank is catching a
falling Australia economy
where a Government is not”

nk cut

It's time for Hockey to stop playing politics
with the economy

The deterioration in Australia’s economy has
been deeper and more rapid than even the
most pessimistic forecasters predicted before
the last election. The worst outcomes have
been in those areas where Coalition attacks
were most vicious in Opposition. As observers
await Joe Hockey’s second attempt at a federal
budget, Alan Austin assesses the damage.

TWO HIGHLY DISTURBING OBSERVATIONS
can be made regarding Australia’s abysmal
economic decline over the last 18 months:

First, the most monumental failures have been in
those policy areas where Prime Minister Tony
Abbott and Treasurer Joe Hockey were most
arrogant and most malicious before the last
election.

The hypocrisy of Abbott and Hockey at the halfway mark

Second, the mainstream media has failed utterly to
report either the dire economic deterioration or the
political hypocrisy.

A report in Crikey on Friday examined all 20 key
indicators of economic health. Of these, seventeen
have worsened since the last election.

Deficit and debt

Before the 2013 poll, both Abbott and Hockey took
every opportunity to denigrate Australia’s relatively
low budget deficits and modest borrowings as a
“debt and deficit disaster”, or “debt ... spiralled out
of control to a record level”, or Labor’s ‘“six years of
record deficits, record debt ...”

By April 2014 (according to ABC Fact

Check) Abbott and Hockey doubled the deficits for
the forward estimates period over the levels
bequeathed by Labor. Since then, revenue losses
and increased spending suggest the deficits may
have deepened further — perhaps as high as three
times Labor’s projected levels. We await
confirmation of this in next week’s Budget.

Net debt in Australia left by Labor in 2013 was just
$178.1 billion. At the end of March this year, less
than 18 months later, it had blown out by 40.4% to
$250.1 billion, with projections for more.

Debt is still nowhere near worrisome levels, but is
moving swiftly in the opposite direction to that
promised.

Abbott & Hockey doubled the deficit in just
9 months. Murdoch Liberal government of

deceit. pic.twitter.com/utEazkBnKW
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— Human writes (@ianw84) December 24
2014
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Australia First to Introduce a
CompulsoAatPaBRINRSHey Itself
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— Allan Henry John
(@allanhenryjohn) May 9, 2015
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